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Rising bond yield is likely to keep pressure on gold prices
WTI Crude prices are likely to trade firm while above $58.66
Increasing Economic optimism is likely to push copper prices higher
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RISING BOND YIELD IS LIKELY TO KEEP PRESSURE ON GOLD PRICES

4 Gold prices are currently trading near $1,807, still marginally up from the recent low of $1,759.
However, rising bond yield and strength in the dollar index simultaneously has kept gold prices
under pressure and unable to breach a critical resistance level. Gold ETF holdings have reached
7 month low following a rise in bond yield. Although, correction in the stock market has increased
safe-haven demand in precious metals.

4 Rising bond yields are likely to keep non-yielding gold prices under pressure. The 10-year UK gilt
yield rose to an 11-month high Tuesday of 0.758%, and the 10-year German bund yield rose +2.4
bp Tuesday to -0.315%, modestly below Monday's 8-1/2 month high of -0.279%.

4 Additionally, yesterday’s US economic data was also bearish for gold prices. The U.S. Dec S&P
composite-20 home price index rose +10.1% v/y, stronger than expectations of +9.9% v/y and the
fastest pace of increase in 6-1/2 vyears. Also, the Conference Board's US. Feb consumer
confidence rose +2.4 to 91.3, stronger than expectations of 90.0.

4 However, comments from Fed Chair Powell supported the bullion prices. He signalled the Fed is
not close to tapering its asset purchases, he said that the economy is a long way from our
employment and inflation goals, and it is likely to take some time for substantial further progress
to be achieved.

Outlook

4 Gold prices are likely to face stiff resistance near 20 days EMA at $1,815 and 50 days EMA at
$1,837 meanwhile critical support level is seen around $1,784 and $1,774.

WTI CRUDE PRICES ARE LIKELY TO TRADE FIRM WHILE ABOVE $58.66

4 Positive global economic data and increasing optimism about US and China economy is likely to
provide support to oil prices. Hope has increased in US as The House Budget Committee voted to
advance the $1.9 trillion coronavirus relief package. House is likely to pass the bill, possibly later
this week.

4 Crude oil prices drops marginally from recent high after build in APl inventory estimates. The API
reported that U.S. crude supplies rose +1.03 million bbl and gasoline stockpiles rose +66,000 bbl
last week. However official inventor data will be released by EIA later today. Market consensus is
for fall -6.5 million bbl. U.S. crude oil inventories as of Feb 12 were -0.3% below the seasonal 5-year
average, gasoline inventories were +0.4% above the 5-year average, and distillate inventories
were +5.7% above the 5-year average.

4 EIA also reported that U.S. crude oil production in the week ended Feb 12 fell -1.8% w/w to 10.8
million bpd and is down by -2.3 million bpd (-17.6%) from last February's record-high of 13.1 million
bpd. International Energy Agency (IEA) said that global oil demand would not recover to pre-
Covid levels by year-end. World oil demand is set to grow by 5.4 mb/d in 2021 to reach 96.4 mb/d,
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recovering around 60% of the volume lost to the pandemic in 2020. While oil demand is expected
to fall by Tmb/d in 1Q21 from already low 4Q20 levels.

4 Also, increased crude supplies in China are also likely to keep oil prices under pressure. China’s
oil inventories rose by 16 million bbl in the week through Feb 14 to 1.01 billion bbl, the third straight
weekly increase.

4 Additionally, US gasoline demand is likely to recover to 9.0 million bpd by Q3 but will still be 8%
below 2019 levels due to increased unemployment and remote working.

4 One more negative factor for crude oil is that Libya will export 121 million bpd of crude and
condensate this month, which is highest since October when Libya resumed oil production.

Outlook
4 Crude oil prices are likely to trade firm while above key support levels of 20 days EMA at $58.66
and 50 days EMA at $54.27 while it may face stiff resistance around $64.11 and $65.22

INCREASING ECONOMIC OPTIMISM IS LIKELY TO PUSH COPPER PRICES HIGHER

4 LME Copper hits 9-1/2-yr high on the backdrop of tight supply, solid demand from both US and
China. Increasing economic optimism from solid global manufacturing data is supporting
demand for industrial metals such as copper and nickel.

4 Copper inventories of the metal in LME warehouses hovered around their lowest since 2005.
Copper inventory at LME now stand at 73,450 mt as on 23rd Feb 2021 which have dropped nearly
89,975 mt in last one year. Also SHFE Copper inventory now stand at 53,975mt as on 23rd Feb 2021
which have dropped nearly 111,920 mt in last one year.

4 Premium for Yangshan bonded copper rose to $75 a ton, its highest since August 2020, indicating
solid demand from China for the imported metal. As per a report from Reuters, Shanghai Dalu
Futures, a brokerage on the Shanghai Futures Exchange, has built a $1 billion long position in
copper contracts within just four days.

4 Meanwhile as per the International Copper Study Group (ICSG) report, world refined copper
market showed a deficit of 77,000mt in November. Between January and November last year, the
copper market registered a deficit of 589,000 mt compared to a deficit of 427,000 mt in the same
period of the previous year. World stocks of refined copper stood at 1,265 million tonnes at the
end of November compared with 1,329 million tonnes at the end of October. The world copper
mine production fell by around 0.2% in the first eleven months of 2020. Preliminary data indicates
that world refined copper production increased by 1.8% during the first eleven months of 2020.
The world apparent refined copper usage increased by 2.5% over the first eleven months of 2020.

Outlook
4 LME 3M Copper prices are likely to trade firm while above key support level of $9,070 and $8,892
per mt It may face stiff resistance around $9,481 and $9,659 per mt.
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DISCLOSURE & DISCLAIMER: ABANS BROKING SERVICES PVT. LTD. (ABSPL)

Prepared by:

Mr. Kamlesh Jogi | Market Research Analyst
email: kamlesh.jogi@abans.co.in

Phone: +9122 68354176 (Direct)

Abans Broking Services (P) Limited

36, 37, 38A, 3rd Floor, 227 Nariman Bhavan, Backbay Reclamation, Nariman Point, Mumbai-400 021
Phone +9122 61790000 | Fax +9122 61790000

Email: info@abans.co.in | Website: www.abans.co.in

Membership Details:
MCX Member ID: 40385 / SEBI Reg. No. INZOO0032733;
NCDEX: Member ID FO0681/ SEBI Reg. No. INZO0O0032733

The following Disclosures are being made in compliance with the SEBI Research Analyst Regulations 2014 (herein after referred to as the Regulations).
ABans Broking Services Pvt. Ltd. (ABSPL) is a SEBI Registered Research Analyst having registration no. INHOO0006369. ABSPL, the Research Entity (RE) as
defined in the Regulations, is engaged in the business of providing Stock Broking services. ABSPL is a subsidiary company of ABans Finance Pvt. Ltd.
(AFPL). AFPL is an NBFC, registered with the RBI, in the category of non-acceptance of public deposits.
One of the group companies of ABSPL is ABans Securities Pvt. Ltd. (ASPL) which is a SEBI registered member with NSE, BSE and MSE stock exchanges.
ASPL is also a Depository Participant of CDSL. ABans Commodities Pvt. Ltd. (ACIPL) is another group entity which is also a registered member with MCX in
the Commodity segment. Further details are available on the group website www.abans.co.in Mandatory Disclosures as per the Regulations:
4 Ownership & Material conflicts of interest —
i Whether the Research Analyst or ABSPL, or his associate or his relative has any financial interest in the subject company and the nature of
such financial interest — No
4 Whether the Research Analyst or ABSPL, or its associates or relatives, have actual/beneficial ownership of 1% or more securities of the subject
company, at the end of the month immediately preceding the date of publication of this research report or date of the public appearance - No
a Whether the Research Analyst or ABSPL, or his associate or his relative, has any other material conflict of interest at the time of publication of
this research report or at the time of public appearance - No
4 Receipt of Compensation —
a Whether ABSPL, or its associates have received any compensation from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have managed or co-managed public offering of securities for the subject company in the past twelve
months — No
i Whether ABSPL, or its associates have received any compensation for investment banking or merchant banking or brokerage services from
the subject company in the past twelve months — No
i Whether ABSPL, or its associates have received any compensation for products or services other than investment banking or merchant
banking or brokerage services from the subject company in the past twelve months — No
4 Whether ABSPL, or its associates have received any compensation or other benefits from the subject company or third party in connection with
the research report — No
4 Whether the Research Analyst has served as an officer, director or employee of the subject company — No
4 Whether the Research Analyst or ABSPL has been engaged in market making activity for the subject company — No
4 Other material disclosures, if any

Disclaimer:

The information and opinions contained in the document have been compiled from sources believed to be reliable. The company does not warrant its
accuracy, completeness and correctness. Neither ABans Broking Pvt. Ltd. (ABSPL), nor its directors, employees or affiliates shall be liable for any loss or
damage that may arise from or in connection with the use of this information. The document is not, and should not be construed as an offer to sell or
solicitation to buy any securities. This document may not be reproduced, distributed or published, in whole or in part, by any recipient hereof for any
purpose without prior permission from “ABans Broking Services Private Limited”. Your feedback is appreciated on compliance@abans.co.in
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